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AGGRESSIVE

Increased stock exposure by
2%
Current stock exposure is
87.5%
Benchmark stock exposure is
85%

iShares U.S.Treasury Bond ETF
(-2%)

Invesco KBW Bank ETF (+2%)

Reduced Current Fund
Exposure:

New Funds Purchased: 

OVERDONE BANK
SELL  OFF

Aggressive Portfolio Adjustments

As you may have heard, Silicon Valley Bank, the 16th largest bank
in America, was taken into receivership by the FDIC over the
weekend. As you may not have heard, two other smaller 
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banks were also closed. To prevent contagion, the Federal government stepped in and backstopped all deposits
held in the banking sector. Even with this backstop, the three bank failures led to panic, selling off the entire
publicly traded banking sector by investors. 

The "sell first, ask questions later" reaction has led to a potential investment opportunity in the market. The
chart above is of the KBWB ETF, a fund that tracks the entire banking sector from the largest banks like
JPMorgan and Bank of America down to smaller regional banks like Comerica and Fifth Third, to name a few. 

As you can see in the waterfall chart above, the unrelenting selling pressure has pushed the entire banking
industry into a short-term oversold position. We track this by looking at the bottom graph on the above chart.
When the RSI falls below 20, it increases the probability of a strong, technical bounce in the security. 

With the sector showing positive technical signs and the government's implicit backstop of the industry, we feel
the opportunity for a move higher in the banking industry was too good to pass up. 

TD Ameritrade has sent you a trade confirmation with the exact trades that we placed in your portfolio. If you
would like to review these trades or your portfolio, please let us know.
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